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Joined Merrill 
Lynch in 

August 1980

S&P 500 average closing price in 
1980 was 118.

The S&P 500 closed  on 12/31/22 
at 4,378.

$10,000 invested in the S&P 500 in 
1980 would be worth $1.1 Million 
on 12/31/22.



My 
observations

Other stockbrokers were giving me accounts

Accounts with bonds that had 5% to 6% coupons.

Why?

These accounts had bond holdings that were worth $0.50 to 
$0.75 on the dollar invested.

Why?

Current interest rates on new bonds were 12%.

INTEREST RATE RISK…



More observations

• In 1980:

• Energy stocks made up 29% of the S&P 500.

• Technology stocks made up 5% of the S&P 500.

• Today, in 2023

• Energy stocks make up 5.3% of the S&P 500

• Technology stocks make up 20%+ of the S&P 
500



Pursuing Strong 
Returns

• Must consider INFLATION

• Decreases value of your 
money over time

• Prices go up – you need 
more money to buy the 
same things

• Strong Returns?

• Stocks – average annual 
return is 10%

• Bonds – average annual 
return is 5%



Required Rate of Return to 
Distribute Money for 
Mission & Ministry

4% Distribution + Inflation + Fees = Required Rate 
of Return

If long term inflation is 2.5% …

•4% Distribution+ 2.5% Inflation + 1% Fees = 7.5% Required 
Rate of Return to maintain purchasing power of the assets 
over time.

If long term inflation is 5% …

•4% Distribution + 5% Inflation + 1% Fees = 10% Required Rate 
of Return to maintain purchasing power of the assets over 
time.



Minimizing Risk
• Types of Risk:

• Market Risk

• Interest Rate Risk



Market 
Risk - 
The Bear



Interest Rate Risk

• Changing interest rates directly affect fixed-income investments such as 
bonds.

• They have an inverse relationship — bonds tend to lose value when 
interest rates rise.

• The duration or maturity of a bond is the time it has to be held to receive 
its full value with interest.

• Bonds of longer duration face greater interest rate risk than short-term 
ones.

• Bond funds offer easy and affordable diversification that can reduce 
interest rate risk in your portfolio.



What is 
diversification?

• Diversification is a strategy that can be 
neatly summed up by the timeless adage, 
“don’t put all your eggs in one basket.” The 
strategy involves spreading your money 
among various investments in the hope 
that if one investment loses money, the 
other investments will more than make up 
for those losses.

• Extensive research has shown that, if you 
have a diversified portfolio, a whopping 
88% of your experience (the volatility you 
encounter and the returns you earn) can 
be traced back to your asset allocation.*



Why add stocks and 
bonds?

• Use stocks to add the opportunity for 
growth.

• Use bonds for income & additional 
stability.











Staying the 
Course: 
Source 

Vanguard



What can 
you control?













What can you do 
today?

• New Covenant Funds – Treasury 
Obligations Fund

• Money Market Fund –

• Federated Treasury 
Obligations Fund

• Current 7 Day Net Yield 4.75%

• New Covenant Trust – Insured CDs

• Insured Certificates of 
Deposit

• Variety of maturities

• Current Yields ~ 5%
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